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SUBJECT: INCREASE IN ADB LENDING RATE AND OTHER 
FINANCIAL ISSUES 
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1 . ON JULY 30 EMBOFF, AS REQUESTED REFTEL, PRESENTED US 
VIEWS REGARDING ADB LENDING RATE AND OTHER FINANCIAL ISSUES 
TO DOTTORESSA FORCIGNANO, DIRECTOR, OFFICE OF INTERNATIONAL 
INSTITUTTIONS, MINISTRY OF THE TREASURY, AND REQUESTED ITAL- 
IAN SUPPORT FOR OUR POSITIONS. 

2. FORCIGNANO CONVERSANT WITH FULL RANGE OF ISSUES AND INDI- 
CATED APPRECIATION FOR FULL BRIEFING OF US VIEWS ON THESE 
MATTERS. AS A PRINCIPLE, GOI IS IN SUPPORT OF ALL US POSITIONS 
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PERCENT IN THE ADB ORDINARY CAPITAL LENDING RATE WAS HSARED 
BY GOI. THE COMMITMENT CHARGE, RETROACTIVE RATE, ADJUSTABLE 
RATE, AND PREMIUM ISSUES ARE SEEN BY GOI OF MUCH LESSER IM- 
PORTANCE. 

3. UNFORTUNATELY, ACCORDING TO FORCIGNANO, IT IS UNLIKELY 
THAT FRENCH ED WHO REPRESENTS GOI AT ADB WILL RECEIVE ANY 
VOTING INSTRUCTIONS FROM GOI ON THESE ISSUES PRIOR TO AUGUST 
5 ADB EXECUTIVE BOARD MEETING. CURRENT GOI POLITICAL DIFFI- 
CULTIES MAKE OBTAINING OF CLEARANCES ON POSITIONS FOR SUCH 
MATTERS EXCEEDINGLY DIFFICULT. NEVERTHELESS, FORCIGNANO 
ASSURED EMBOFF THAT SHE WOULD MAKE EVERY EFFORT TO PREPARE 
AND TRANSMIT INSTRUCTIONS TO MANILA PRIOR TO AUGUST 5 MEET- 
ING. EMBASSY COMMENT. EMBASSY JUDGES PROBABILITY THAT SUCH 
INSTRUCTIONS WILL BE SENT AS VERY LOW, GIVEN CURRENT POLITICAL 
DIFFICULTIES. VOLPE 
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